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Abstract 
Entrepreneurship, as reflected in the start-up of new firms, the growth and 

market exit of existing firms and venture capital, has been severely curtailed 

by the lockdown and social distancing measures taken by governments 

around the world in the fight against Covid-19. The study examined the 

Effect of Covid-19 Pandemic on Entrepreneurial Activities in Abuja 

Metropolis-Nigeria. Three essentials- food and consumables, 

pharmaceuticals, oil and gas in Abuja metropolis were purposively 

sampled. Data were collected with the administration of structured set of 

questionnaire on 327 SMEs which were selected purposively. Results 

indicated that Covid-19 has significant effect entrepreneurship activities in 

Abuja metropolis. In the light of the foregoing, it was recommended that 

policy makers and all stakeholders in SMEs in Nigeria should set aside 

emergency fund targeting SMEs in the country. Deferment of taxes or 

waiver of taxes, lower of interest rate could also be embarked on by the 

appropriate policy makers to make SMEs remain afloat during and after 

Covid-19 pandemic. 

 

Keywords: COVID-19, Pandemic, Entrepreneur, Small and Medium 

Enterprises, 
 

 

Introduction 
Entrepreneurship is the capacity and 

willingness to develop, organize and 

manage a business venture along with 

any of its risks in order to make a 

profit. Entrepreneurial spirit is 

characterized by innovation and risk-
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taking, and is an essential part of a nation's ability to succeed in an ever changing 

and increasingly competitive global marketplace. According to Salihu (2014), 

entrepreneurship focuses on recognizing a business opportunity, starting a 

business based on the recognized opportunity and operating and maintaining 

such a business. In addition, Ubah (2011) stressed that entrepreneurship is 

creating new enterprises to meet new challenges and opportunities presented in 

the situation. An entrepreneur is someone who organizes, manages, and 

assumes the risks of a business or enterprise.  

Entrepreneurship according to Mustapha and Selvaraju (2015) is a vital cog in 

the economic performance of nations around the globe as it has the capacity to 

create adequate jobs opportunities that reduce unemployment rates. Supporting 

this line of thought, Lee, Lim, Lim, Ng and Wong (2012) stated that 

entrepreneurial activities will help in creating jobs for the society and reduces 

unemployment rate. Entrepreneurship activities also contribute towards the 

revitalization of the economy of developed countries and act as the engine of 

economic progress and job creation in developing countries. Entrepreneurship 

also leads to the enhancement of skills to serve consumers and is viewed as a 

process of innovation, which creates new ventures (Kuratko & Hodgetts, 2004). 

Decisions to be entrepreneurs are determined by certain factors and it is a 

planned behaviour instead of engaging in it accidentally. Thus, underlying 

factors that influence students’ intention towards entrepreneurial career are 

vital. Entrepreneurial intention is defined as a state of mind leading an 

individual’s attention and action toward the endorsement of entrepreneurial 

behaviour, building new business concept and undertaking in entrepreneurial 

career. It is also defined as the growing conscious state of mind that a person 

desires to start a new enterprise or create new core value in existing organization 

(Khuong & An, 2016; Remeikiene & Startiene, 2013). According to Khuong 

and An (2016), the influences of both personal traits and environment can define 

entrepreneurship intention. Students’ entrepreneurial intention may be affected 

by different factors.  

Development of small and medium scale enterprises has been a focal point of 

the various governments of the world, because SMEs have flexible 

configurations and immensely contributed to nation building respectively 

(Aderemi et al. 2019; Tehseen & Ramayah, 2015; Kayadibi et al., 2013; 

Khalique et al., 2011). Generally, the World Bank classified SMEs as 

businesses with maximum of 300 workers in Nigeria`s context, small and 
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medium scale enterprises are conceptualized as business entities that have less 

than 50 employees. Basically, these enterprises possess investment in 

machinery and equipment that is less or equal to six hundred thousand naira and 

independently owned and operated with a view to generating job opportunities 

and meeting sales standard (CBN, 2018). These business entities constituted 

about 90% of businesses in Nigeria (Gbandi & Amissah, 2014). National 

Bureau of Statistics (NBS) estimated numbers of SMEs in Nigeria to be 41.4 

million. The unique nature of SMEs lies in the utilization of raw materials from 

local sources, creation of employment, motivation for rural development, 

entrepreneurship development, mobilization of local savings and platform for 

self-employment. 

However, devastating effects of COVID-19 pandemic on both human and 

material resources in early 2020 cannot be forgotten in a hurry. The Wuhan-

COVID-19 emerged in 2019 in China like the way Ebola did in West Africa in 

2014. But, COVID-19 resulted into global pandemic- which spread across the 

globe without obstruction (WHO, 2020). This novel virus sparked off various 

restrictions to movement of people, goods and services. The closure of factories 

alongside reduction in production was not left out due to the stay-indoors orders. 

This invariably reverberated its effect to activities of SMEs globally. 

In the recent time, the novel COVID-19 has motivated research from different 

fields, ranging from medical, pharmaceuticals, economic, political and social 

arena in conceptualizing possible multiplier effects of COVID-19 on the global 

economy. Small and medium-sized enterprises (SMES) are backbone of 

developing economies. In Nigeria, SMEs have been identified as the drivers of 

the economy due to their capacity to stimulate productivity, provide 

employment opportunities and improve welfare of the people (Abosede & 

Onakoya, 2013; Ariyo, 2005). This is one of the reasons why studies about 

impact of COVID-19 on SMEs in Nigerian cannot be ignored in the phase of a 

global pandemic. 

As the global economy is currently being ravaged by the COVID-19 pandemic, 

its aftermath effects on both human and material resources in the world is an 

undeniable evidence that good health is the driving force behind the growth of 

economy (Meer et al., 2003; Bloom and Canning, 2000). COVID-19 has 

brought diverse risks to various economic activities like global financial crisis 

of 2008 (Dang and Nguyen, 2020). No single country is exonerated from the 

devastating effects of this novel virus on human and economy, due to the current 
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era of globalization. Meanwhile, Nigeria as the biggest country in Africa in 

terms of population and economy, has reported 8344 cases of COVID-19, and 

246 fatalities as of May 27th. In order to contain further spread of this virus, the 

government implemented a series of measures ranging from the closure of 

borders against other nations. Consequently, in March 29th, the government 

declared a lockdown in three major states, Lagos, Ogun and Federal Capital 

Territory, Abuja – halting all non-essential activities across these states. Later, 

other remaining states went on lockdown with a ban on interstate movement on 

non-essential duties. 

In the recent times, various analysts have projected fall in aggregate demand 

and supply, dwindling in exports and rise government expenditure as the 

negative ripple effects of lockdown across different sectors of the Nigerian 

economy. However, this lockdown is more likely to make the situation dire for 

SMEs in the country. SMEs constitutes the larger bulk of businesses in Nigeria. 

According to National Bureau of Statistics (NBS), SMEs were estimated to be 

41.4 million enterprises in Nigeria which provided jobs for over 70% of 

working population in the country (ILO, 2017). This shows that huge number 

of people are engaged either directly or indirectly in SMEs. Therefore, any 

negative economic shocks reverberated by COVID-19 pandemic on these 

enterprises make over 70% of the Nigerian working population vulnerable to 

the novel virus.in view of the above, this study aims to examine the aftermath 

effects of COVID-19 pandemic on Small and Medium Enterprises (SMEs) in 

Nigeria. The study raised this specific research questions in addressing its 

objective. What are the effects of COVID-19 pandemic on operations of SMEs 

in Nigeria? Therefore, considering the contribution of the small and medium 

enterprises to the employment generation and economic growth of the Nigerian 

economy, and the inevitable threats and shocks of COVID-19 to the all sectors 

of the economy, especially SMEs.  

 

Literature Review 

Entrepreneurship, as reflected in the start-up of new firms and the growth of 

existing firms, particularly SMEs, have been severely curtailed. For example, 

Sedlacek & Sterk (2020) present early evidence from the USA, comparing 

COVID-19 deaths per state with high propensity business applications2 (a 

measure of start-ups) between 2019 and 2020, finding significant declines and 

a strong significant association between the decline in business applications and 
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COVID-19 deaths. For instance, in New York State, business applications 

declined by 50 percent in March-April 2020 compared to the same period in 

2019. Risk- finance for innovative start-ups, as reflected in the volumes of 

venture capital funding, is set for a substantial drop: Gauthier et al. (2020), 

based on China’s experience, conclude that venture capital funding in 2020 will 

decline by $28 billion. 

The impacts of the pandemic on start-up and SME activities are both shorter-

term, as well as more long-term. The shorter-term effects are through the 

business cycle impact of the lockdowns and containment policies adopted by 

virtually all countries (albeit with varying degrees of stringency – (Hale et al., 

2020). This has had the effect of reversing economic growth across many 

countries, breaking supply-chains and inducing a contraction in aggregate 

demand. As a result, as was mentioned, the rate of insolvencies is rising, and 

the rate of new start-up formation (entry) is declining. To the extent that start-

ups and SMEs are important for innovation, new job creation and productivity 

growth, the COVID-19 pandemic is likely to cause a simultaneous massive loss 

in value creation, commercialization of new ideas and jobs. 

The economic and social consequences of such a deepened stagnation could be 

extremely consequential. For one, the permanent decline in entrepreneurship 

and innovation will leave a society more vulnerable than ever to shocks, 

including to future pandemics (Munoz et al., 2020; Naud´e, 2020). Two, with 

economic growth and productivity stagnating, zero-sum politics are more likely 

to intensify (Thiel, 2011). This could lead to further uncertainty, increasing 

conflict, and giving impetus to de-globalization, nationalism and the further 

erosion of democracy. In the latter regard, COVID-19 has broken out just as 

democracy has been experiencing its worst setback since the end of the Cold 

War. As Freedom House reports, a “shift in the global order is challenging long-

standing democracies, from within and without. A crisis of confidence in these 

societies has intensified, with many citizens expressing doubts that democracy 

still serves their interests. Of the 41 countries that were consistently ranked Free 

from 1985 to 2005, 22 have registered net score declines in the last five years”. 

The fact that the pandemic is likely to worsen inequalities between and within 

countries will be fuel on the fire. 

 

Methodology 

This study made use of qualitative (primary) data where Abuja metropolis was 

studied. The choice for the location was due to the concentration of SMEs in 

the area, and was among the states that were hardly hit by the epidemic. In this 
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regard, 327 respondents that are involved in essential goods and services 

ranging from foods, pharmaceuticals, filling stations and gas stations were 

purposively selected because enterprises that involved in essential goods and 

services were allowed to operate during COVID-19 lockdown. Percentage and 

frequency counts were used in the analysis of data. 

 

Results 

In order to test this hypothesis hierarchical multiple regression analysis was 

carried out as shown in Table 1. 

Table 1: Model Summary of Hierarchical Multiple Regression on 

Hypothesis One 

      Change 

Statistics 

  

        

  R Adjusted 

R 

Std. Error of 

the Estimate 

R 

Square 

F    Sig. F 

Model R Square Square  Change Change df1  df2 Change 

1 .250a .06 .06 .75 .06 37.59 1  326 .00 

2 .378b  .14 .72 .08 52.71 1  325 .00 

.14  

 

Results in Table 1 shows the summary of hierarchical multiple regression on 

the effects of Covid-19 on entrepreneurship activities in Abuja metropolis. The 

analysis indicated that Covid-19 accounted for 6.3% variance (R2 = .06, F (2, 

563) = 37.59, p ˂ .05). It also showed that entrepreneurship activities was able 

to explain 14.3% variance (R2 = .014, F (1, 562) = 52.71, p ˂ 0.05). The 

significance of the F-change was assessed and it was significant (0.00) as shown 

in Table 2. 

 

Table 2: Summary 

Model  Sum of Squares Df Mean Square F Sig. 

1 Regression 20.94 1 20.94 37.59 .000a 

 Residual 313.70 326 .56   

 Total 334.65 327    

2 Regression 47.84 2 23.92 46.87 .000b 

 Residual 286.81 325 .51   

 Total 334.65 327    
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Table 2 shows the results of the effect of covid-19 on entrepreneurship activities 

in Abuja metropolis. The F-value is calculated as the Mean Square Regression 

(20.94) divided by the Mean Square Residual (0.56), yielding F=37.59. From 

the results, it is statistically significant (Sig=0.00). However, on the effect of 

covid-19 on entrepreneurship activities. The F-value is calculated as the Mean 

Square Regression (23.92) divided by the Mean Square Residual (0.15), 

yielding F=46.87 at 0.00 level of significant. Hence, the null hypothesis is 

rejected.  

 

Conclusion  

Entrepreneurship, as reflected in the start-up of new firms and the growth of 

existing firms, particularly SMEs, have been severely curtailed. The impacts of 

the pandemic on start-up and SME activities are both shorter-term, as well as 

more longer-term. The shorter-term effects are through the business cycle 

impact of the lockdowns and containment policies adopted by virtually all 

countries (albeit with varying degrees of stringency. This study ascertained the 

impact of Covid-19 pandemic on entrepreneurship activities in Abuja 

metropolis. The government responded to the crisis by providing financial 

assistance to businesses, not to households that were affected by the outbreak.  

 

Recommendation 

The impacts of the COVID-19 pandemic on entrepreneurship and innovation 

will be both short-term and long-term. Over the short-term, a reduction in start-

up rate, an increase in firm exits, and rising market concentration will 

characterize business dynamics. How long this will persist and cause further 

secular declines in entrepreneurship and innovation in advanced economies will 

depend on the nature of the measures taken during and after the crisis to support 

the business sector and promote entrepreneurship. The danger is that the 

temporary COVID-19 shock will lead to the permanent decline in 

entrepreneurship and innovation, which will leave society more vulnerable than 

ever to shocks, including to future pandemics. 

In the light of the foregoing, it is recommended that the policy makers and all 

stakeholders in SMEs should set aside emergency fund targeting SMEs in the 

country. Deferment of taxes or waiver of taxes, lower interest rate could also be 
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embarked on by the appropriate policy makers to make SMEs remain afloat 

during and after Covid-19 pandemic in Abuja metropolis and Nigeria at large. 
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