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Abstract 
Sustainable development is the hub of global economic policy. It focuses on 

inclusive or broad-based growth sustained over time. It also places 

emphasizes on environmental, economic and social considerations of 

developing countries to have a fulfilled wellbeing. The account of Africa in 

terms of new sustainable development is inundated with good and bad. 

Bearing it in mind that Africa as a continent happens to be one of the fastest 

growing economies in the world. It is blessed with a favorable weather and 

large landmass for agriculture, couple with the needed large resources in 

terms of human and natural resources. Therefore, it follows that African is 

seen as land of outstanding. The different perspectives on the impact of 

Brexit on Africa are indicative of the global intellectual discussion. 

Nicholas Westcott, director of the Royal African Society, for example, holds 

that ‘for Africa and other developing countries, Brexit is a golden 

opportunity to secure better access, greater protection, and more aid from 

Britain (Westcottt, 2018),  although he admits that there are challenges. 

Mark Langan (2018) on the other hand, considers that Brexit, on balance, 

offers fewer opportunities for Commonwealth African nations’ trade 
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position vis-à-vis European partners while opening up many potential 

hazards. It is argued that the short to mid-term consequences, through the 

direct impacts, are likely to be relatively minor, but for the longer-term, it 

warns that the indirect impacts could be more consequential, particularly 

with regard to how it could undermine self-reliance in processes of deep 

integration in Africa. The way to avoid this outcome, it is argued, is to 

redouble efforts to implement the African Continental Free Trade Area 

(AfCFTA). In view of the foregoing the paper therefore assessed the impact 

of Brexit on real estate transaction in Sub Saharan African Policies for 

Sustainable development.  

 

Keywords: Brexit, Africa, Sustainable development, Real Estate, African 

Policies. 
 

 

Introduction 
Sustainable development is the hub of 

global economic policy. Sustainable 

development focuses on inclusive or 

broad-based growth sustained over 

time. Therefore, the reason why the 

United Nations developed 14 goals 

tagged Sustainable Development 

Goals is not far-fetched. Africa is the 

second most populous continent in the 

world with a young population of 1.2 

billion people (Leeson, 2018).This is 

because youths account for more than 

half of the African population. The 

favorable weather and large landmass 

make Africa the ideal destination for 

agricultural production. The continent 

has huge mineral deposits 

(Oluwatayo, & Ojo, 2016) 

According to the World Bank 

Statistics (2019) the growth story in 

Africa in the past few years has been 

one of faltering recovery from the 

worst economic crisis of the past two 

decades. This remains the case 

according to the April 2019, 19th 

edition of Africa’s Pulse, which 

estimates GDP growth in 2018 at a 

lower-than-expected 2.3%, with a 

forecast to 2.8% in 2019.Only about a 

third of African countries achieved 

inclusive growth, reducing both 

poverty and inequality (Africa 

Economic Outlook, 2020). This saw 

the people of Africa take charge of 

their economy in order to provide 

good governance and manage 

resources efficiently for growth to 

take place. Since then, all nations in 

Africa have been pursuing economic 

growth with the aim of increasing the 

https://openknowledge.worldbank.org/handle/10986/31499
https://openknowledge.worldbank.org/handle/10986/31499
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capacity of producing goods and services, which will have a positive impact on 

national income and improve the level of employment resulting in higher living 

standards (Africa Economic Outlook, 2018) 

The suspense brought by the Brexit vote was mirrored prominently in Africa as 

well, notably by the African business community Sangu Delle, an influential 

Ghanaian entrepreneur and pan-African –investor cautioned that the Brexit vote 

was a warning to us all. According to him, it wasn’t all about racism, reviving 

nationalism and ‘splendid isolation’: “A substantial segment of UK citizens feel 

disenfranchised - that they are not stakeholders in the new economic order. As 

we go about creating new African economies, we have to make sure that the 

economic systems we put in place don’t just create economic growth, but create 

shared economic prosperity.” (Eng& Delle, 2018). Quite a lot of politicians and 

businessmen from African Commonwealth countries see the UK as a big 

supporter of Africa. Without it in the EU, that support might dissipate. 

According to Delle, the UK has pushed for a lot of pro-Africa initiatives in the 

G8 and the EU. “It was instrumental in supporting development aid being 

allocated to Africa, and when the UK held the presidency of the G8, we saw 

debt cancellation and a lot of pro-Africa programs.” A more inward-looking EU 

might not support Africa in the same way. This could be detrimental to the 

continent at large (Eng & Delle, 2018). Nevertheless, the consequences of the 

Brexit vote will still take many years to be fully understood (Gamble, 2018). In 

view of the still highly controversial Brexit policy and the fact that neither a 

hard ‘no-deal’ Brexit nor a second referendum can be ruled out (Bellamy, 2018; 

Kettle, 2018), The place of multi disciplinary approaches is here hinged on 

impact of Brexit on Real Estate Transaction in contemporary Sub-Saharan 

African policies for  sustainable development. 

 

Overview of Sustainable development 

According to Ojo, & Oluwatayo, (2016) Sustainable development is the 

development path along which the maximization of human wellbeing and which 

will not compromise perpetual use by future generations. Therefore, Sustainable 

Development is a paradigm shift from the economic growth hinged on depletion 

of resources and environmental degradation. A school of thought opined that 

three approaches to sustainable development exist-social, ecological and 

economic dimensions. This emphasizes social justice, economic prosperity and 

environmental protection. Another option is a dualistic approach that is based 
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on the relationship between nature and humanity. Meanwhile, the most cited 

definition of Sustainable development is provided in the 1987 Brundtland 

Commission’s Report. It defines sustainable development as the kind of 

development which satisfies the current needs without endangering the future 

generations to satisfy their own. Whether dualistic approach or the three pillars 

of sustainable development are taken into consideration, there is a common 

denominator. Sustainable Development paradigm investigates the nature of 

development from the environmental, economic and social perspectives 

Sustainable development (SD) was propounded as an alternative development 

strategy for improving the living conditions of the human population without 

degrading the quality of the environment (Moldavska, & Welo, 2019). The 

concept came into being following the realization that economic development 

and environment are closely linked (Solow, 2019).  

The central message of sustainable development is economic, environmental 

and social sustainability achievable through rational management of physical, 

natural and human capital (Holden, Linnerud, & Banister, 2017). Sustainable 

development may be described as a process of change in which the exploitation 

of resources, the direction of investments, the orientation of technological 

development, and institutional change are made consistent with future as well 

as present needs (Archibugi, 2019). It is a vector of development characteristics 

that should be non-decreasing over time and embraces wider concerns of quality 

of life. Therefore, to promote Sustainable development (SD), we must at least 

endeavor to maintain the existing level of the natural capital stock.  

In other words, the pursuit of development activities implies a non-negative 

change in the stock of natural resources and the quality of the environment over 

time. It requires maintaining essential ecological processes and life support 

systems, preserving genetic diversity, and ensuring a sustainable utilization of 

species and ecosystems (Boon, 2016). The findings of the World Commission 

on Environment and Development (WCED) entitled Our Common 

Future(1987) and known as the Brundtland Report actually popularized the 

concept. Sustainable development (SD) aims to build a more prosperous, just 

and secure future and to sustain and expand the environmental resource base. 

The concretization of the objectives of SD therefore requires new forms of 

natural resource management systems and international co-operation. It is also 

important that individuals, organizations, and nation-states properly understand 
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the concept and pledge their commitment to translating it into reality (Boon, 

2016). 

 

Concept of Real Estate 

Real estate is defined as landed property - land, buildings, air rights above the 

land and underground rights below the land. The term real estate means real or 

physical property. Some land economists claim that ‘real’ came from the Latin 

word ‘res’, meaning ‘things’. Others claim it was from the Latin word ‘rex’, 

meaning ‘royal’ since Kings owned all land in the past. Real estate sector is the 

sector of the economy that caters for the physical infrastructure development 

and management like building, bridge, dams, roads, railways, waste 

management etc (Oyedele, 2017). The different types of real estate are: 

residential, industrial, commercial, agricultural, office, transportation, 

recreation, tourism, educational, medical, sports etc. Nigeria, as a country, is a 

piece of real estate (Oyedele, 2017) 

Residential Property: these are properties providing housing accommodation or 

shelter, thereby design and constructed for occupation, such accommodation 

includes: duplex, block of flats, row housing, bungalow etc (Ajayi, 2008). 

Commercial Property: these are property built purposely for business activities 

they fall into this main group namely: office, shop and warehouse. These types 

of property are usually in the central business district (CBD) (Alabi, 2013). 

Industrial property: Industrial properties are notable factories and warehouse 

workshop 

 

Overview of Brexit  

Brexit, refers to the impending withdrawal of the United Kingdom (UK) from 

the European Union, at the end of March 2019, Africa is characterized by high-

flying illusions on the part of the proponents and grim predictions of the 

skeptics. Two years ago, shortly after the Brexit vote of June 2016, Ansorg & 

Haastrup (2016) published an aptly overview on major issues at stake for Africa, 

complemented by an in-depth study on the impact of Brexit on African 

Commonwealth states. In the meantime, additional studies completed and up-

dated this picture, including a comprehensive recent ECDPM-publication with 

contributions of several experts in their fields of study (Bilal & Woolfrey, 

2018). The following analysis summarizes and re-assesses these studies in the 
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light of new developments. Nevertheless, the consequences of the Brexit vote 

will still take many years to be fully understood (Gamble, 2018) 

With Brexit, London wants to increase this share substantially, particularly by 

liberalizing the markets in reducing tariffs and non-tariff barriers to trade. The 

Principal trade and development arrangement between the EU and its former 

African colonies, the Cotonou agreement, in force since 2000 had expired on 

February 29, 2020, i.e. about one year after Brexit. Negotiations on a future – 

and hopefully more fair EU-Africa partnership, including African 

Commonwealth countries, will start by August 2018 Tanzania, for example, 

already discarded a proposed deal between Brussels and the East African 

Community (ECA) countries, citing the “turmoil” engulfing the EU following 

the Brexit vote and the skewed terms of the agreement. The government in Dar-

es-Salaam indicated in February 2017 that it won't sign the ECA-EPA until it 

has done an in-depth analysis taking into account the prevailing circumstances, 

particularly with regard to issues such as Brexit (Gutteridge, 2016). This the 

more so, as the EPAs would hurt nascent Tanzanian industries. The same holds 

for Nigeria, the biggest African country, that up to now refused to sign the West-

African EPA because it wants to protect its indigenous markets and infant 

industries (Kohnert, 2015). London boasts of protecting nascent African 

industries with its Post-Brexit policy in contrast to the EU Economic 

Partnership Agreements (EPAs) (RAS-APPG 2017).  

As of October 2019, only 12 African countries had implemented an EPA, and 

12 others had no EPA at all.  In case of a hard or ‘no-deal’ Brexit, all African 

countries will have no longer preferential access to the UK if London does not 

succeed to negotiate new bilateral agreements with African governments before 

Brexit. This, however, is unlikely, as the previous lengthy negotiation processes 

indicate that renegotiation will be a contentious undertaking. This more so, as 

African governments have a long experience in see-saw policies since the time 

of the cold war. They are likely to use contradictions between Post-Brexit UK 

and the EU to their advantage. For the rest, the exclusion from preferential 

access to the UK holds not just for the EPAs, but also for the EU free trade 

agreement (FTA) and the EU general system of preferences (GSP), includes the 

duty-free quota-free market access under the Everything-But-Arms (EBA) 

initiative. Major adverse consequences are predicted for countries like South 

Africa, Nigeria, Egypt, Kenya and Mauritius, for which the UK accounts for 



 

33  africanscholarpublications@gmail.com                                                                               

 2020 

 

about 25% -30% of their exports to the EU, notably in an event of recession in 

the UK as consequence of Brexit (Bilal, 2016; Ansorg & Haastrup, 2016).   

Immediately after Brexit, the UK will cease to have any special trade agreement 

with Africa, although London has pledged that it will maintain quota-free, duty-

free access for all least developed countries (LDCs) to the UK market under the 

Everything but Arms (EBA) agreement (Westcott, 2018). However, London 

will have to get its priorities right in concentrating its negotiations first on the 

biggest Commonwealth players like Canada, Australia and South Africa. For 

the rest, Britain will probably be more selective, trying to focus on bilateral 

deals, preferentially with those African countries that are most important to its 

own economy (Bilal, 2016). Moreover, within the remaining EU, the African 

Commonwealth countries will lose the UK as intermediary and advocate. This 

could result in a stronger Francophone and Lusophone bias of the EU’s Africa 

trade relations at the expense of the African Commonwealth (Bishop & Clegg, 

2018). The EU, on the other hand, is unlikely to re-negotiate EPAs in near future 

in order to adapt it to Brexit. Last, but not least, it is doubtful whether the UK 

on its own could compete better with other trade interests in the global run for 

Africa’s resources such as China, India, than within the EU partnership. 

The principal trade and development arrangement between the EU and its 

former African colonies, the Cotonou agreement, in force since 2000, will 

expire on February 29, 2020, i.e. about one year after Brexit. Negotiations on a 

future – and hopefully more fair EU-Africa partnership, including African 

Commonwealth countries, will start by August 2018 Tanzania, for example, 

already discarded a proposed deal between Brussels and the East African 

Community (ECA) countries, citing the “turmoil” engulfing the EU following 

the Brexit vote and the skewed terms of the agreement. The government in Dar-

es-Salaam indicated in February 2017 that it won't sign the ECA-EPA until it 

has done an in-depth analysis taking into account the prevailing circumstances, 

particularly with regard to issues such as Brexit (Gutteridge, 2016). This is more 

so, as the EPAs would hurt nascent Tanzanian industries. The same holds for 

Nigeria, the biggest African country, that up to now refused to sign the West-

African EPA because it wants to protect its indigenous markets and infant 

industries (Kohnert, 2015). London boasts of protecting nascent African 

industries with its Post-Brexit policy in contrast to the EU Economic 

Partnership Agreements (EPAs) (RAS-APPG 2017).  



 

34  africanscholarpublications@gmail.com                                                                               

 2020 

 

All African countries will have no longer preferential access to the UK if 

London does not succeed to negotiate new bilateral agreements with African 

governments before Brexit. This, however, is unlikely, as the previous lengthy 

negotiation processes indicate that renegotiation will be a contentious 

undertaking. This more so, as African governments have a long experience in 

see-saw policies since the time of the cold war. They are likely to use 

contradictions between Post-Brexit UK and the EU to their advantage. For the 

rest, the exclusion from preferential access to the UK holds not just for the 

EPAs, but also for the EU free trade agreement (FTA) and the EU general 

system of preferences (GSP), includes the duty-free quota-free market access 

under the Everything-But-Arms (EBA) initiative. Major adverse consequences 

are predicted for countries like South Africa, Nigeria, Egypt, Kenya and 

Mauritius, for which the UK accounts for about 25% -30% of their exports to 

the EU, notably in an event of recession in the UK as consequence of Brexit 

(Bilal, 2016; Ansorg & Haastrup, 2016. 

 

Impact of Brexit on Real Estate transaction in Sub Saharan Afria 

Brexit is not easy going. Unfortunately, many of those who voted for it in favour 

of a truly ‘Global Britain’, including reminiscences to the ‘golden times’ of the 

British empire, last but not least in colonial British Africa, apparently had not 

thought of the scope of their decision sufficiently. Many voters were lured by 

platitudes and scare stories. Among the impact of Brexit on Real Estate 

transaction is than African governments will have to adapt their relations not 

just with London, but also with Brussels. Therefore, African governments 

should speed-up provisions to counteract the resulting changes (Bishop & 

Clegg, 2018). 

The perspectives of future aid relationships of the UK with Africa after Brexit 

are closely entangled with Britain’s’ trade and financial policy. This applies 

particularly to London’s focus on ‘aid for trade’, ‘trade, not aid’, and private 

sector development as outlined above. Although Prime Minister Theresa May 

reaffirmed at several occasions (2017 and 2018) its government’s commitment 

to spend 0.7 per cent of GNI on aid10, it is likely that Brexit could bring a 

decrease in UK aid to Africa for the following reasons. Reinforced by 

revelations about aid scandals of Oxfam and other development NGOs, British 

anti-aid sentiment grew in recent years because of alleged ineffectiveness and 

mismanagement of aid.  The divorce from the EU shall deprive the UK of 
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substantial multiplier effects in relation to aid (see here and in the following, 

Price, 2018). In fact, the government in London itself stated already that by the 

collective EU aid provisions the “reach and magnitude of EU financial 

instruments”, which includes the European Development Fund (EDF), the EU's 

main instrument for providing development aid to ACP countries, “outweigh 

those the UK could bring to bear bilaterally”. This allowed the UK to focus in 

times of austerity on “scarce national resources on priorities elsewhere” (UK 

Government, 2013, quoted in Price, 2018:3). Thus, the British government saw 

the EU apparently as a catalyst to enhance its own aid. This all the more so, as 

the EU apparently allowed the UK to offset the challenges to its own 

competitiveness. In 2013, the Senior European Experts Group, an informal 

group of former high-ranking British diplomats and civil servants who regularly 

publish high quality briefing and opinion papers about EU issues, stated “that 

statistics about the strength of the UK economy, such as it being the seventh 

largest economy, ‘flattered to deceive’, and that by working through the EU the 

UK was able to maintain influence. 

To sum it up, although the direct effect of Brexit on EU security operations in 

Africa will probably be rather small, it would be crucial for both the EU and the 

UK to find a post-Brexit agreement for the Maghreb and Sahel countries in 

order to stem irregular migration, organized crime and the growth of jihadist 

groups and terrorism (Duke, 2018). In this respect, the Permanent Structured 

Cooperation (PESCO) initiative of the EU could offer unexpected Post-Brexit 

opportunities. Apparently, the EU ponders to open PESCO to countries outside 

the EU, such as the (Post-Brexit) UK, USA, and Norway. This could offer new 

prospects for EU external action, especially within the framework of Europe-

Africa conflict prevention and security operations (Darmuzey, 2018). This 

would be even more appreciated because it could prevent an identity change for 

the EU’s security architecture and its security practices in Africa, in order to 

avert a Post-Brexit dominance of the French military approach (Ansorg & 

Haastrup, 2016) 

Another reason for diminishing aid could be a possible devaluation of the pound 

Sterling with a corresponding negative impact on the value of British aid in 

Africa and elsewhere. This could be aggravated by a likely fall in British GNI 

as a direct or indirect result of Brexit. In view of the UK’s relatively poor growth 

forecasts that raise questions about London’s ability to meet such aid 

commitments (Bishop & Clegg, 2018). All his would impact not just on the 
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absolute amount of aid provided, but also on the propensity of the government 

to reallocate scarce resources to domestic spending under the pressure of 

populist politicians (Ansorg & Haastrup, 2016; Price, 2018).  

Under these conditions, London would probably focus on hand-selected 

strategic partners and existing bilateral ties, particularly with individual African 

Commonwealth states such as South Africa, Nigeria, Kenya, and Somalia, on 

the expense of the poorest African LDCs (Vines, 2018). In addition, it could 

broaden its range of bilateral partners at the expense of multilateral development 

cooperation of the UN11, World Bank12, IMF, the Global Fund to Fight AIDS, 

Tuberculosis and Malaria, etc. again with the likely exception of the 

Commonwealth. More generally, the Brexit and its spread-effects could also 

impact negatively on acquired human rights concerning popular participation, 

both in Europe and in Africa. This is because the elite-driven process of 

European integration has been enhanced and developed over decades by 

granting a greater political role to ordinary citizens by reaching mutually 

acceptable agreements that balance their various communitarian commitments 

in ways that reflect a cosmopolitan regard for fairness (Nunes, 2011). This right 

of participation goes far beyond the politics and economics of Brexit. It includes 

also the ethics of participation which are on the long run even more important 

for the cohesion of the union than political and economic motives. Thus, the 

withdrawal of the UK will have hitherto widely disregarded implications for 

shared ethics (Frost, 2019). In fact, the Brexit constitutes a retrograde step in 

promoting a political and socio-cultural climate which could in the worst case 

become similar to that of Apartheid South Africa. All these and many more 

impacts will definite tends to affect real estate transaction in Sub Sahara Africa. 

 

Conclusion and Recommendation 

Some Brexiteers and African politicians alike hoped for golden times of a 

rediscovered but deeper and partner-like Post-Brexit Commonwealth 

relationship.The British International Trade Secretary, for example, envisaged 

better free trade arrangements than the existing EPAs with the EU, conceivably 

based on a euphoric and over-ambitious multi-expert report of the 13 Africa All 

Party Parliamentary Group, financed by the Royal Africa Society, on the post-

Brexit Africa-UK trade and development cooperation relations (RAS-APPG-

2017). Besides, London could use the chance to co-operate with the newly 

created African Continental Free Trade Area (CFTA), approved by 44 African 
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governments in Kigali in March 2018. African governments, on the other hand, 

could use their negotiating advantage to press for more protection of its 

domestic markets and infant industries (here and in the following, Westcott, 

2018). 

Moreover, a more liberal attitude of Britain concerning African imports, for 

example, concerning quotas and non-tariff barriers, could increase the cost of 

future trade agreements between the UK and the EU, notably if London would 

have to leave the EU customs union. And although Britain is proud of its strong 

bilateral relations with the Commonwealth network, these relations, especially 

with the most important African players, South Africa, Nigeria, Ghana and 

Kenya, have been not without tensions, for example concerning brain-drain 

from the former British colonies to the UK15. Last, but not least, it is unlikely 

that new and better deals both between Britain and Africa and between the EU 

and Africa (as a consequence of Brexit) would come soon as both would have 

to concentrate first on their most important global partners and competitors 

(Westcott, 2018). On the contrary, rebuilding economic initiatives around 

mutual interests and reciprocity, within the framework of a humane form of 

globalization would be one of the themes of future post-Brexit relations between 

Britain, the Britain, the EU and Africa (Collier, 2018).in this respect. There is 

dare need to ensure that the economic systems in place don’t just create 

economic growth but shared economic prosperity. For most African 

Commonwealth countries Britain has been by the far the biggest market for their 

exports. Liberalized Post-Brexit trade policy should enhance the sales prospects 

for African markets even more. Conclusively, there should be more negotiation 

on a future and hopefully fairer EU-Africa partnership, including 

Commonwealth countries. 
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