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Abstract 

This study examines the 

relationship between 

Account Receivable 

Period and profitability 

firms in the Nigerian 

conglomerate sector. 

The study was 

conducted based on the 

historical panel data 

analysis. To achieve this 

objective; an ex-post 

factor research design 

was employed. Data 

were generated from 

secondary sources, 

specifically, the annual 

reports and accounts of 

quoted firms from 2013 

to 2017. The population 

of the study consists of 
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INTRODUCTION  

  One of the most 

important components 

of working capital is 

accounts receivable. 

The effective 

management  of 

receivables helps one to 

increase the size of 

business  activities by 

increasing total sales, 

and, by so doing,  

increasing the recycling 

of funds and generating 

higher  incomes. On the 

other hand, according 

to Madishetti and  

Kibona (2013), the 

failure of management 

of receivables  will 

result in long average 

collection period (ACP), 

leading  to reduced 

recycling of funds 

which would, in turn, 

affect  profitability and 

liquidity of the 

enterprise. 

  The management of 

accounts receivables 

period, especially in the 

area of overdue 

accounts and adherence 

to sound credit 

management policies  
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six Conglomerate 

companies listed on the 

Nigerian Stock 

Exchange. Descriptive 

statistics, Pearson 

correlation, as well as 

fixed-effect and random-

effect generalized least 

square (GLS) regression 

techniques alongside 

with Hausman 

Specification Test as the 

decision rules were used 

as tools of analysis in the 

study. The findings 

establish that account 

receivable period is 

positively related to 

Profitability of the listed 

Conglomerate Firms in 

Nigeria; however, the 

relationship is 

insignificant. Increases 

in the debtor’s days have 

negative impact on 

company’s performance 

as they will find it very 

difficult to generate cash 

to manage the other 

expenses. The study 

recommends that 

companies should 

sufficiently plan and 

control their operations, 

amend the shortfalls as 

noted, consider the 

principles of finance in 

their decision making, 

utilize the services of 

professionals in complex 

business areas, and 

perform periodic stock 

taking. 

 

are challenges to most organization. Managers can create value for their 

shareholders by reducing the number of days on accounts receivable to a 

reasonable minimum level. 

In a bid to enhance the level of their sales, firms use policies to attract customers. 

One of such policies is offering trade credit to customers. According to Long et al., 

(1993) in Baveld (2012), accounts receivables, which is a part of trade credit, 

promotes sales as it allows customers to examine product quality before paying 

for it. 

 A company that adopts a policy to have a low level of accounts receivable can 
reduce its profitability by reducing sales. However, it contributes to the income 
by reducing the risk of bad debts and curtailing investment in accounts 
receivable. Shin and Soenen (1998) understand accounts receivable as 
representing the money owed by entities to the firm on the sale of products or 
services on credit and considers account receivable period (ARP) as the amount 
of time that a business holds its accounts receivables.  
The act of granting credit leads to the creation of trade debts in business. This can 
be further classified into good debts, doubtful and bad debts. Ksenija, (2013) 
posits that accounts receivable measures the unpaid claims that a firm has over 
its customers at a given period. It usually comes in the form of operating line of 
credit. It is usually due within a relatively short period up to one year. Manyo and 
Ike (2013) perceive accounts receivables as debts owed a firm by her valuable 
customers that are trusted with the goods and services after taking into 
consideration the character and integrity of the customer. The authors believe 
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that necessary steps need to be taken by the firm before handing over the goods 
to the buyer. Otherwise, credit sales would be a costly exercise. 
In their view, as a result of its huge proportion in total assets, accounts receivable 
could become a problem for an organization in such a manner that it may require 
more financing for the period for which payment is due from customer. In as 
much as accounts receivable can raise profit by increasing sales, it is also possible 
that, because of high opportunity cost of invested money in accounts receivable 
and bad debts, the effect of this change might become difficult to realize. 
 
Theoretical Framework 
This study is grounded on Monetary Theory; numerous theories have been 
evinced to explain the cash management behavior of firms. Almost all of these 
theories can be generalized into a proposition of the existence of a stable 
relationship between a few important independent variables and the stock of 
money demanded. The two basic transaction models most commonly accepted in 
the financial literature are the deterministic Baumol-Tobin and the stochastic 
Miller-Orr inventory models. These models are presented in monetary theory 
and are consistent with the theory of the firm (Raheman & Nasr, 2007). 
Baumol (1952) as cited in (Raheman & Nasr, 2007) suggested that cash balances 
could be treated in the same way as inventories of goods. A stock of cash is its 
holder’s inventory, and like an inventory of a commodity, cash is held because it 
can be given up at the appropriate moment, serving then as its processor’s part 
of the bargain in an exchange. The firm is presumed to hold the amount of money, 
which minimizes the interest cost by holding money rather than investing it in 
short-term investments and the transaction costs associated with transferring 
between securities and cash. 
In this framework the firm is assumed to finance its expenditures by selling 
securities or by borrowing and the firm has a steady stream of expenditures but 
has no receipts. In practice, the behavior is more complicated and the cash 
balances are the result of the imperfect synchronization of expenditures and 
receipts, which are often uncertain. This uncertainty is included in the stochastic 
cash management model derived by Miller and Orr in 1966 as citied by (Raheman 
& Nasr, 2007). This approach permits net cash flows to fluctuate in a completely 
stochastic way. Unfortunately, this feature is offset by the fact that the model is 
only capable of dealing with two types of assets – cash and marketable securities 
– and does not incorporate payables. 
Both models referred to above imply that there are economies of scale in the use 
of money or, equivalently, that the elasticity of the demand for money with 
respect to transactions is less than one. In these models the scale operator is 
transactions volume, mostly measured by sales. There are, however, also 
alternative measures presented in the demand for money literature, such as 
wealth, production, and market capitalization. 
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In their model, Attanasio, Guiso, & Japelli (2002) measured transaction costs with 
the time costs. The cash manager is assumed to need time to make transactions 
and that money is a way of saving on transaction time, and optimal money 
balances are chosen in order to trade off the time cost of transactions against the 
cost of holding money instead of an interest-bearing asset yielding a nominal 
return per period. The cash manager chooses money to minimize the sum of the 
cost of transaction time and forgone interest, subject to a transaction technology. 
They present behavioral cash management models, such as deterministic and 
stochastic models as follows: 
m = (ω A β / R)1/(1+β) c(β + γ)/(1 + β) (1.0) 
Where m is the real money balances, R is the nominal rate of return; A is a 
measure of technology improvements, cis the scale operator. The equation is 
based on an assumption that the cash manager behaves as min τω+ Rm, subject 
to τ = Acγ(c/m)β (where τω = transaction time, τ = the time cost of transaction 
ω, and Rm = forgone interest). 
This equation encompasses several models. By setting γ = 0 and β = 1, one 
obtains the Baumol-Tobin square root formula. If γ = 0 and β = 2, Equation (1.1) 
reduces to Miller-Orr solution (Attanasio et al. 2002). 
The effects of the exogenous factors on the strategic cash management decisions 
can be examined by transforming Equation (1.1) to the estimation form and 
testing its stability. 
In the empirical equation the variable A can be seen as error term as well as index 
of the state of financial sophistication in the firm (Attanasio et al. 2002). If 
transaction costs and the value of time of the cash manager are supposed to be 
constant, the long run model can be presented in its conventional form as follows:  
𝑀∗

𝑡 =  𝐴𝑇𝑡
𝛼𝑖𝑖𝑡

𝛼2                    
(1.2) 
Where M* is the desired nominal cash balances, A is the fixed transaction cost; α1 
and α2 are the elasticity’s of M* with respect to the value of transactions (T = the 
scale operator), and the rate of interest (i). (Note the distinct meaning of the 
notation A in the models 1.1. and 1.2.) 
 
Review of Empirical Studies 
Many researchers have studied the impact of working capital management on 
Profitability. For instance, Wang (2002) examined the relation between liquidity 
management and operating performance, liquidity management and corporate 
value for firms in Japan and Taiwan. He found a negative relation between 
account receivable period and Return on Assets (ROA) and between C2C cycle 
and ROE, but both are sensitive to industry factors. 
The study of Manyo and Ike (2013) show that while strict policy will reduce the 
collection period and accounts receivable, a relaxed policy raises the level of 
accounts receivable., Conversely, in Mauritania Padachi (2006) studied the 
trends in working capital management and its impact on the profitability of 
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sampled 58 small Mauritian manufacturing firms using panel data analysis for a 
six year period to 2003. Using pooled ordinary least square regression method, 
the study found no statistically significant relationship. Applying a fixed effect 
method however, the same study reported insignificant positive association 
between inventory days and the C2C cycle with profitability. The relationship 
between debtors’ turnover and profitability was however significant and 
negative.   
Accounts receivables which constitute one of the most important aspects of 
working capital, are of different levels and forms around the world. While 
Demirguc kunt and Maksimovic (2001) show evidence that accounts receivable 
exceeds a quarter of firm’s total assets in countries such as France, Germany and 
Italy, Rejan and Zingales (1995)  argue that 18% of the total assets of US firms 
consists of receivables. Uchegbu (2001) suggests that it is wise to discourage bad 
debts and make effort to encourage cash discount. Past studies reveal that, in the 
period of economic boom, customers tend to make cash purchases, pay their 
debts timely and minimize the incidence of bad debt. However, when there is 
economic recession, the situation is different. According to Budhathoki (2017), 
whenever a significant part of a firm’s assets is tied up in sundry debtors, the 
accuracy achieved in estimating the provision for doubtful debts will assume a 
special importance. Consequently, the author attempted to build a statistical 
model to increase the level of accuracy in such estimation. Researchers have 
studied accounts receivable individually but mostly as a part of working capital 
management, they did so from various angles and points of view. On the whole, 
in agreement with the opinion of Madishelli and Kibona (2013), accounts 
receivable period was found to be having a significant impact on profitability in 
studies from different countries. Deloof (2003) studied the relationship between 
average collection period (ACP) and corporate profitability with the use of a 
sample of 1,009 large Belgian non-financial firms for the period 1992-1996. He 
found a significant negative relationship between gross operating income and 
ACP of Belgian firms; He opined that managers can increase firm profitability by 
reducing their ACP.  
Garcia Teruel and Martinez Solano (2007) employed a panel of 8,872 small to 
medium size enterprises (SMEs) from Japan covering a period of 1996-2002 to 
test the effect of average collection period on SME profitability using panel data 
methodology. They discovered from the study that managers can create value by 
reducing their ACP, Several other researchers who explored the impact of 
receivable management on profitability all pointed to the negative relationship 
between the two variables. For instance, the studies of Lazaridis and Tryfonidis 
(2006), Demirgunes and Samilogu (2008), Gill et al, (2010) and Mathuva (2010) 
which were carried out in Greece, USA, Turkey and Kenya respectively report 
negative correlation between the two variables.  
Contradicting evidence was, however, seen by Sharma and Kumar (2011) who 
found a positive relation between Return on Assets and Accounts Receivable 
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Period. Ksenije (2013) studied how public companies in the Republic of Serbia 
manage their accounts receivables during recession period. Using a sample of 
108 firms that were the most successful Serbian companies listed at the Prime 
and Standard Listing and the Multilateral Trading Platform of the Belgrade Stock 
Exchange, accounts receivable policies were examined in the crisis period of 
2008-2011. The relationship between accounts receivable and firms’ profitability 
was investigated from a short term perspective. The results demonstrate that 
between accounts receivable and the two dependent variables- return on total 
assets and operating profit margin-there is a positive but non- significant 
correlation. According to Ksenije, the result implies that the impact of receivables 
on firm profitability changes in crisis periods. Okpe and Duru (2015) investigated 
the effect of receivable management on the profitability of building 
materials/chemical and plant manufacturing firms in Nigeria the results of the 
study show that accounts receivable has significant and positive effect on the 
profitability of building materials, chemical and plant manufacturing firms in 
Nigeria at 1% level of significance while debt ratio and sales growth rate have 
negative and non-significant effect on these companies. Yazdanfar and Ohman 
(2016) carried out a study using a large cross sectional panel data set covering 
15,897 Swedish SMEs in five industrial sectors from 2009 to 2012 in order to find 
out the impact of trade credit on profitability among the SMEs. This was done 
using statistical techniques. The results indicate that the use of trade credit 
significantly and negatively affect firm profitability. After conducting a survey 
study to determine the effect of accounts receivable on financial performance of 
firms funded by government venture capital in Kenya, Kilonzo et al, (2016) 
affirms a positive relationship between accounts receivable and the financial 
performance of firms funded by government venture capital.  
 
Material and Methods 
The design used for this study is the ex-post factor design which involves using 
of the historical panel data analysis to make decision. This is because the study 
entails the use of annual reports and accounts of quoted firms from 2013 to 2017. 
The population of the study consists of six Conglomerate companies listed on the 
Nigerian Stock Exchange as at 31/12/2017, a sample of five (5) firms that 
emerged are taken as the sample size of the study as presented, these are A.G 
Leventis Nigeria Plc, Chellarams Plc, John Holt Plc, SCOA Nigeria Plc, and UAC of 
Nigeria Plc. 
More so, data was obtained from documentary evidences via secondary sources, 
the documentary accounting data were obtained primarily from the Fact-book 
maintained by the Nigerian Stock Exchange (NSE) and the published annual 
accounts and reports of the sampled Firms. This method of data collection is also 
known as non-survey, The data covered such items as turnover, cost of sales, 
profit before and after tax, total assets, Trade debtor, Trade creditor, stocks, fixed 
asset, current asset, current liability, and long-term liability. 
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Considering the nature of the intended source of data for this study, descriptive 
statistics, Pearson correlation, as well as fixed-effect and random-effect 
generalized least square (GLS) regression techniques alongside with Hausman 
Specification Test as the decision rules were used as tools of analysis in the study, 
The statistical software STATA version 12.0 was used to analyze the relationship 
between the dependent and the independent. 
For the purpose of this study, the dependent variable, companies’ profitability is 
measured by Return on Assets (ROA), which is defined as profit before interest 
and tax divided by total assets 
 
Model specification 
In order evaluate the strength of the relationship between the account receivable 
period, and profitability on the other, the study adopts return on net assets (ROA) 
as the proxy for profitability. The return on net assets is derived from the 
Published Annual Reports of the companies under study. The independent 
variables are equally derived from the same Published Annual Reports. Since 
other factors apart from the explanatory and identified control variables are 
likely to affect the companies’ profitability, the coefficient of determination (r2) 
is computed to explain the changes in the dependent variable attributable to the 
independent variables. All other things that affect the profitability score is 
factored into the relationship by adding an error term, ϵ. The functional 
relationships among these variables are therefore be defined as:  
ROA it =  f ( I ARP, SZ,LEV) it +  ϵit 

Thus, the model has this linear regression equation as given below: 

ROAit = α0 + α1 ARPit + α2 SZit+ α3 LEVit+ ϵit  
Where: 
ROA denotes Return on Net Assets; 
α0 represents the fixed intercept element; 
α1 represents the ratio of change in ROA to a unit change in each substituted explanatory 
variable; 
i represents the number of companies of the panel data 
t represents the time periods of the panel data 
ARP denotes Account receivable Period; 
SZ denotes Size; 
α2 represents the ratio of change in ROA to a unit change in Size; 
LEV denotes Leverage; 
α3    represents the ratio of change in ROA to a unit change in Leverage; and 

ϵit is the error term that is factored to satisfy the linear regression model assumption. 

 
Results and Findings  
Descriptive Statistics of the Variables of the Study 
The Table 1.0 provides summary statistics for the variables of the study. The 
summary statistics include measures of central tendency, such as the mean, and 
the measures of dispersion (the spread of the distribution), such as the standard 
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deviation. All the variables were computed from the relevant balance sheets and 
income statements of the sampled companies. 
 
Table 1.0: Descriptive Statistics of the Variables 

Variables MEAN STD DEV MIN MAX 
ROA 4.2348 12.9938 -42.2400 37.9900 
ARP 55.6630 69.8964 1.1500 290.4800 
SZ  6.8764 0.3284 6.2700 7.3500 
LEV 0.6146 0.4180 0.1400 2.2900 

Source: Generated by the authors from the annual reports and accounts of the 
sampled companies using STATA (Version 12). 
Table 1.0 discloses that the return on assets of the five conglomerate companies 
over the five year period to 2017 have an average of 4.24% ranged from a 
negative return of 42.24% to a maximum of 37.99%. This means that for every 
one Naira worth of net investment, the industry had at worst made a loss of 
N42.24 and had at best earned a maximum of N37.99 kobo. While at some 
particular time, some firms in the industry were able to shorten this range to only 
1 to 2 days others could not turn inventories into sales till after 403 days. The 
credit period the companies granted their clients averaged 56 days while they 
paid their creditors in 30 days on the average. Whereas their debtors could 
remain outstanding for a maximum of 291 days, the firms were not paying their 
bills earlier than single days.  
 
Table 2.0: Correlation Coefficients of the Variables 

Variables ROA ACP SZ  LEV VIF 

ROA 1.0000         

ARP 0.1026 1.0000     1.630 

SZ  0.0102 -0.3813 1.0000   1.500 

LEV -0.7323 -0.2349 0.1253 1.0000 1.140 

Source: Generated by the authors from the annual reports and accounts of the 
sampled companies using STATA (Version 12). 
 
From the above Table 2.0, the values on the diagonal are all 1.000, indicating that 
each variable is perfectly correlated with itself. The highest correlations with 
ROA is for LEV (-0.7323) which is negative, which implies there is lack of multi-
collinearity with ROA and all variables. Likewise, With regard to the nature of the 
correlation between the dependent and the independent variables, the 
correlation between ARP and Profitability is positive with about 0.1026 
coefficients, which implies that as collection period of debtors increased the 
profitability of conglomerate companies in Nigeria may increase by 10.26%.  
Similarly from the Table 2.0, The VIF which is simply the reciprocal of TV ranges 
from 1.14 to 6.80, and this indicates the absence of Multi-collinearity. VIF shows 
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multi-collinearity when its value exceeds 10 (Tobachnick & Fidell, 1996; as cited 
in Sabari, 2012). 
The regression result of the Impact of Account Receivable Period on Profitability 
is evaluated from the model summary as presented in Table 3.0 
 
Table 3.0: Regression Results of the Impact of Account Receivable Period on 
Profitability 

OLS FIXED-EFFECT RANDOM-EFFECT 

Variables Coef.    Std. 

Err. 

T P Coef.    Std. 

Err. 

T P>|t

| 

Coef.    Std. 

Err. 

Z P>|z

| 

ARP -

0.00

75 

0.02

04 

-

0.37

00 

0.71

50 

-

0.04

50 

0.03

09 

-

1.45

00 

0.15

30 

-

0.00

75 

0.02

04 

-

0.37

00 

0.71

30 

SZ  3.52

71 

4.24

59 

0.83

00 

0.41

00 

4.48

66 

7.12

56 

0.63

00 

0.5

320 

3.52

71 

4.24

59 

0.83

00 

0.4

060 
LEV -

23.4

031 

3.171

7 

-

7.38

00 

0.0

000 

-

26.1

050 

6.14

41 

-

4.25

00 

0.0

000 

-

23.4

031 

3.171

7 

-

7.38

00 

0.0

000 

Cons -

5.21

84 

29.6

595 

-

0.18

00 

0.8

610 

-

8.07

02 

50.3

694 

-

0.16

00 

0.8

730 

-

5.21

84 

29.6

595 

-

0.18

00 

0.8

600 

R-squared 0.5482     

Adj R-squared 0.5187     
Within   0.3578 0.3358 
Between   0.8305 0.9524 

Overall   0.5156 0.5482 

F value 18.60     
Prob>F   0.0000 0.0003 0.0000 
Hausman test 

(Prob>Chi)   
0.3849 

Source: Generated by the authors from the annual reports and accounts of the 
sampled companies using STATA (Version 12). 
 
In evaluating the Model, based on the regression result in Table 3.0, the results of 
OLS show the coefficient of determinations “R-square” shows 54.82% indicating 
that the variables considered in the model accounts for about 54.82% change in 
the dependent variables, that is ROA, while the remaining of the change is as a 
result of other variables not addressed by this model.  Likewise the P-Value of 
0.0000 which is less than 0.05 proved the model to be fit. From the same OLS 
result in Table 3.0 it can be seen clearly that t-value of ARP -0.3700 is lower than 
1.96 (for a 95% confidence level) the null hypothesis will not be rejected as the t 
value is lower than 1.96 that means the ARP has no significant influence on the 
dependent variable as the higher the t-value the higher the relevance of the 
variable. Likewise, using Two-tall test p-value of ARP 0.7150 is higher than 0.05, 
and for a null hypothesis to be rejected the p-value has to be lower than 0.05 (for 
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a 95% confidence level) or an alpha of 0.10 (for a 90% confidence level), thus the 
ACP has no significant influence on the dependent variable (ROA) as the p-value 
of 0.7150 is higher than 0.05.  
Also, considering the Hausman specification test result the Random-effects GLS 
regression showed that the coefficient of determinations “R-square” shows the 
within and between values of 33.58% and 95.24% which are also impressive, 
while the overall R2 is 54.82%, indicating that the variables considered in the 
model account for about 55% change in the dependent variables, that is 
profitability, while about 45% change may be as a result of other variables not 
addressed by this model. Likewise the P-Value of 0.0000 which is less than 0.05 
proved the model to be fit. 
Additionally, from Random-effect of the model result of the Table 3.0 it can be 
seen clearly that z-value of -0.37 is lower than 1.96 (for a 95% confidence level) 
the null hypothesis will not be rejected as the z-value is lower than 1.96 that 
means the ARP has no significant influence on the dependent variable (ROA) as 
the higher the z-value the higher the relevance of the variable. Likewise, using 
Two-tall test p-value, for a null hypothesis to be rejected the p-value has to be 
lower than 0.05 (for a 95% confidence level) or an alpha of 0.10 (for a 90% 
confidence level), thus the ARP has no significant influence on the dependent 
variable (ROA) as the p-value of 0.713 is higher than 0.05.  
In general, the overall probability is positively significant at 5%, and of all the 
independent variables in this study; however, ARP individually has no significant 
influence on the dependent variable as its z-value of -0.37 is lower than 1.96 and 
the p-value of 0.713 is higher than 0.05.  This is in line with Ganesen (2007), Lee, 
Song, & Lee (2009); Ogundipe, Idowu, & Ogundipe, (2012); Ramachandran & 
Janakiraman (2009); and Sharma & Kumar (2011) who found an insignificant 
positive association between profitability and accountan receivable period.  
However, contradicted the findings Padachi (2006); Raheman & Nasr (2007); 
Mathuva (2009); Ahmadi, Arasi & Garajafary (2012); Raheman, Afza, Qayyum & 
Bodla (2010); Ray (2012); Soekhoe (2012); Suhail & Lahcen (2011); and Usama 
(2012) whose discovered significant negative relationship between accounts 
receivable and profitability. Consequently, the Model  equation can be written as:  
 
Profitability  
(ROA)it = -5.218443it – α1 0.0074866it+ α2 3.527067it – α3 23.40312it + ϵit 
In general taking into consideration of both correlation and regression outcomes, 
the result of correlation between ROA and ARP prove positive with about 0.1026 
coefficients, which implies that as collection period of debtors increased the 
profitability of conglomerate companies in Nigeria may increase by 10.261%, 
conversely both z-value and p-value reveal an insignificant relationship between 
ARP and ROA, for this reason it will be deduced that relationship between the 
Account Receivable period and profitability of listed conglomerate companies in 
Nigeria is a positive however insignificant. 
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Conclusion 
Effective financial management is vital for business survival and ultimate growth. 
As such, the decisions of the managers pertaining finance have much bearing 
upon the performance, and the market value of the firms. The financial 
management decisions of companies are basically concerned with: capital 
structure, capital budgeting, and working capital management. Among these 
major areas, the working capital management (WCM) in which account 
receivable period is an element, have great significance for every company as it 
virtually affects its overall profitability. 
The Study therefore, concludes that Account Receivable period is positively 
related to Profitability of the listed Conglomerate Firms in Nigeria, and the 
relationship is insignificant. Also, increases in the debtor’s days have negative 
impact on company’s performance as they will find it very difficult to generate 
cash to manage the other expenses.  
 
Recommendations 
Based on the conclusions of this study, the following recommendations are 
presented; by implication, increases or decreases in accountant receivable period 
affect the firm’s profits in the same direction. Further debtors outstanding for 
long period may needs to be written off by the management. So speeding up in 
the debtor’s collection is very vital for the companies under study. The collected 
cash can be invested in day to day operations to expand business operation and 
increase profitability. They should also create a proper credit policy, which will 
attract customers, while keeping their risks low. 
So also, the manager should consider that increases or decreases in average 
payment period affect the firm’s profits in the same direction. Hence, there is 
need for effective management of these components for any company by create 
value for their shareholders and reducing their number of days Accounts 
Receivable to an optimal level. They should also optimize the timing of payments, 
by placing the time of payment as late as possible, to maximize the advantages of 
(external) financing. 
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